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SUBJECT: AGREEMENT ON ILLICIT PAYMENTS 

REF: (A) STATE 168816, (B) STATE 168316, 

(C) STATE 168317 

1 . ECON COUNSELOR ON JULY 5 DISCUSSED ILLICIT PAYMENTS 
ISSUE WITH ROBIN GRAY, DEPUTY SECRETARY, DEPT. OF TRADE. 

GRAY HAD JUST RECEIVED BRITISH REPORTS ON THE NEW YORK 
WORKING GROUP MEETING - REPORTS WHICH EVIDENTLY CORRES- 
PONDED CLOSELY IN FACT AND ASSESSMENT TO OURS. GRAY 
WAS IMPRESSED BY THE CHANGES ON SUBSTANCE IN A DIRECTION 
FAVORED BY U.K. HE WAS EVEN MORE IMPRESSED WITH THE 
DANGERS OF U.K. ISOLATION ON AN ISSUE HE VIEWS AS OF 

LESS THAN PRIMARY IMPORTANCE, WHERE U.K. ISOLATION 
WOULD EXPOSE THE GOVERNMENT TO DOMESTIC POLITICAL 
CRITICISM. 

2. GRAY WOUND UP HIS MUSINGS ON THE SUBJECT BY PRE- 
DICTING, SUBJECT TO THE CAVEATS THAT HE WAS NOT YET 
DEEPLY INTO THE SUBJECT AND THAT A DECISION WOULD BE 
TAKEN AT A HIGH INTERDEPARTMENTAL LEVEL, THAT THE U.K. 

WOULD NOT OPPOSE A DIPLOMATIC CONFERENCE, BUT THAT 1980 
WAS THE EARLIEST DATE IT WOULD AGREE TO FOR THE CON- 
VENING OF THE CONFERENCE. (GRAY NOTED THAT HE PER- 
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SONALLY RPT PERSONALLY THOUGHT 1979 SHOULD BE POSSIBLE, 

BUT THERE IS OPPOSITION TO SUCH A RELATIVELY EARLY DATE 
ON TWO GROUNDS: (A) THE PREPARATORY WORK FOR THE 
DIPLOMATIC CONFERENCE COULD NOT BE COMPLETED SO QUICKLY: 

(B) SOME U.K. OFFICIALS HOPE THAT MORE TIME FOR 
"PREPARATION" WOULD IN FACT PERMIT MORE DISCUSSION 
LEADING EITHER TO FURTHER SUBSTANTIVE MODIFICATION IN 
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U.K. DIRECTION OR TO REVELATION OF INSUPERABLE OBSTACLES, 

E.G. INTOLERABLE DEMANDS RE SOUTH AFRICA.) 

3. GRAY'S RESPONSE WAS ONE OF THE MOST ENCOURAGING 
WE'VE HAD ON THIS ISSUE, AND LEADS US TO HOPE THAT THE 
BRITISH WILL DECIDE PRIOR TO JULY 17 TO ADOPT A POSITION 
CLOSE TO WHAT USG DESIRES. WE THINK IT BEST FOR THE 
MOMENT TO LEAVE THE ACTION WITH GRAY AND THE DEPT. OF 
TRADE. HOWEVER, IF BRITISH HAVE NOT REACHED POSITIVE, 

RELATIVELY ACCEPTABLE DECISION BY EARLY NEXT WEEK, 

AMBASSADOR WILL SEEK APPOINTMENT WITH FOREIGN SECRETARY. 

BREWSTER 
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